[bookmark: _GoBack]Company: GE (General Electric)
Using the Annual Report, answer the following (4) questions concerning the company GE (General Electric). Question are shown below. Use 2018 GE ANNUAL REPORT. Use any online resource as needed. 

https://www.ge.com/investor-relations/overview https://www.ge.com/investor-relations/sites/default/files/GE_AR18.pdf 
 
· What is the breakdown of the company's current liabilities at year end?
Current Liabilities Breakdown in Millions except per share amount
	Current Liabilities
	Amount in $ in Millions except per share amount.

	Accounts Payable
	22,297

	Short-term debt and current portion of long-term debt (Note 13)
	N/A

	Automotive
	935

	GM Financial (Note 11 at VIEs)
	30, 956

	Accrued liabilities (Note 12)
	28, 049

	Total Current Liabilities
	82, 237


· Calculate the company's times-interest-earned ratio for the year-end. What does this tell you about the company?Interest-earned ratio = -1*Operating Income (EBIT)/ Interest Expense (or Net Interest if negative).
EBIT= $4,445M
Interest Expense= - $655M
Interest-earned= -1*4445/-655
=6.79

Interest Coverage is a ratio that determines how easily a company can pay interest expenses on outstanding debt. A ratio above 2.5 is considered an acceptable risk, hence General Motors have the capacity to pay interest on their debts.

· How much was the company's long-term debt at year end?
Long term debt was $73.06B


· Compute the company's debt to equity ratio at year-end. How does it compare to the industry? What does this tell you about the company?

Debt to Equity Ratio = Long-term Debt/Share Holder’s Equity
Long-term debt = $73.06B
Share Holder’s Equity = $42.78B
Debt to Equity Ratio = 73.06B/42.78B
=1.7

The recommended debt to equity ratio of the automotive industry is around 1.0. For major makers like General Motors, the ratio is well of at 2.5 and below to 1.5. Being at 1.7 translates into an average yet manageable financial leverage.
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